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COPPER Copper production capacity

According to the report released by the ICSG Overview and outlook
(International Copper Study Group), the capacity of Copper ended the month of July on positive note as it 
copper production in 2019 will be 3.9 million tons per moved in range of 317.25-339.90 in July 2016. 
year more than the production capacity in 2015. It's Further, latest ICSG data showed that refined copper 
expected to reach 26.5 million tons per year. This is a market balance for the month of April '16 showed an 
17% surge in production capacity in four years or an apparent production deficit of nearly 110,000 metric 
~4% increase in production capacity per year until tonnes. Anglo American annual copper output would 
2019. The ICSG also reported that Peru is expected to be 570,000 to 600,000 tonnes this year, down from a 
account for ~25% of the growth in copper's forecast of as much as 630,000 tonnes. 
production capacity because of new mining projects. 

Looking ahead, copper prices may remain on 
On the other hand, the copper refinery capacity is 

volatile path as its prices can trade in range of 
projected to increase by 9% from its capacity in 2015. 

315-345 in August.  Demand for copper in China, 
It's expected to reach 29.7 million tons per year.

which accounts for nearly 50 percent of global 

consumption estimated at around 22 million tonnes 

Increased hopes for economic stimulusthis year, has fallen sharply in recent years as growth 

and investment spending has slowed. Copper output The Brexit fears subsided and the market is expecting 
in Peru rose 42 percent in June compared with the economic stimulus from major central banks around 
same month in 2015. the world. This can support the sentiment around 

According to the International Copper Study Group copper.

(ICSG)” The global world refined copper market 

showed a 24,000 tonnes surplus in February, 
In the month of Aug 2016 copper prices may 

compared with a 51,000 tonnes surplus in January” 
remain on volatile path.  Movement of 

.Increased expectations of more stimulus from the 
various economic indicators such as PMI 

Bank of Japan after core consumer prices fell for the 
data, home sales, employment data and 

second straight month can be supportive for copper 
Chinese demand will give further direction to 

prices.
the copper prices. 

Key news

China Copper imports

According to the recent data released by the General 

Administration of Customs, China's copper imports 

in June were 420,000 Mt (metric tons). Even though 

imports declined for the third consecutive month 

after hitting peak levels in March, imports in the first 

six months of 2016 stood at 2,740,000 Mt—a surge of 

22% compared to the same period in 2015.

®

Range 

Copper      

MCX (Aug): Rs 315-345 per kg

LME: $4600-5100 per tonne

Aug 2016
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NICKEL licensing powers from local to provincial 

authorities and a renewed environmental 
Overview and outlook

crackdown. Apart from continuing problems in 

Nickel prices ended the month of July on positive Indonesia, the Chinese pig nickel industry is now 

note as it outperformed other base metals due to wholly dependent on Philippine miners and recent 

increase in stainless steel demand .Overall it moved development in the Asian nation could set up 

in range of 641-729. another big run-up in the price. The Philippines has 

Nickel prices continued to be bullish because of ordered the suspension of operations at two nickel 

tighter supplies after top ore exporter Philippines ore mines for environmental violations and halted 

launched an environmental crackdown on mines. the issuance of exploration permits as a nationwide 

While the likelihood of the Philippine nickel crackdown led by a new mining minister begins. 

industry being completely shut down is low, the The move could curb nickel ore shipments from the 

amount and the importance of the supply source at Southeast Asian country, the top supplier to No. 1 

risk warrants a substantial premium. China imports market China, and push global prices up further.

of refined nickel, used in stainless steel has surged In the month of Aug 2016 Nickel prices may 

120 percent to 229,600 metric tons in June. continue its recovery on renewed demand 

Nickel prices can move in range of 650-770 from steel sector and crackdown on mines 

in the month of Aug 2016. Philippine President in Philippines .Recently inventory 

Rodrigo Duterte, who began a six-year term on June positions and movement of local currency 

30, has warned he could cancel mining projects is likely to influence its prices on domestic 

causing environmental harm, suggesting a tough bourses. 

regulatory road ahead for Philippine miners. Local 

nickel ore producers are the biggest suppliers to 

China.

Key news

Philippines environmental crackdown 

supportive 

Indonesia's ore ban remains in place until at least 

next year and mining companies in the world's 

fourth most populous country now face further 

regulatory uncertainty from the planned transfer of 

®

Range 

Nickel  

MCX (May): Rs 545-640 per kg

LME: $8100-9800 per tonne

Range 

Nickel  

MCX (Aug): Rs 650-770 per kg

LME: $10000-11500 per tonne

Aug 2016
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Lead and Zinc safety. Guangzhou is proposing a ban on e-bikes 
while other large cities are hunting down e-bikes 

Overview and outlook that fail to meet regulations.

Lead

Lead prices traded on stronger path as it hovered in ILZSG estimates of Lead
range of 119.10-128.25 in the month of July. 

The ILZSG preliminary data indicates that global According to ILZSG “global lead market surplus 
refined lead market was in surplus of 53,000 tons widened to 29,700 tonnes in May” 
during the initial five-month period in 2016. The 

Lead can move in range of 116-128 in MCX in total reported lead inventories increased by 30,000 
the month of August. tons during the same period.

The lead mine production reported decline in 
countries such as Australia and the United States. Lower China PMI prop up stimulus 
The overall global lead mine production dropped by 

hopes
nearly 5% during Jan-May '16 when compared with 

China's manufacturing sector painted a mixed the corresponding five-month period in 2015. The 
picture in July, with the official activity gauge world lead mine output during the five-month 
unexpectedly slipping into contraction territory period this year totaled 1.845 million tons as against 
while an unofficial survey pointed to an expansion 1.943 million tons during the same period in 2015.
for the first time in 17 months. The government's 

The refined lead metal production during the five-
manufacturing Purchasing Managers' Index (PMI), 

month period totaled 4.275 million tons, marginally 
a survey that tracks the health of large and state-

lower by 1.88% when compared with the 4.357 
owned companies, came in at 49.9 in July, versus 

million tons output during corresponding five-
the 50.0 logged in June.  Caixin's China July 

month period in 2015. The refined lead metal 
manufacturing PMI, which tracks smaller-scale 

production declined sharply in China. On the other 
private firms compared to the official gauge, rose 

hand, Republic of Korea and Kazakhstan recorded 
above the key 50 level for the first time since 

increased lead metal output.
February 2015. The index reported a 50.6 reading 
for July, compared with 48.6 in June. The latest 
numbers are likely to trigger a debate on whether 
more monetary support can be expected from the 
People's Bank of China (PBOC).

China electric cars to drive China's auto 
sales in second half

Chinese auto market will continue to do well in the 
second half of this year after strong sales in June, 
thanks to government policy support and a solid 
increase in sales of SUVs and growth in the electric 
car segment. Strong car sales growth on the 
mainland has been driven by policy decisions after 
the Chinese government halved purchase taxes 
from 10 to 5 per cent on all cars with an engine 
displacement of 1.6L or less.

E-bikes crackdown 

Lead prices was also weighed down due to 
crackdown by Chinese municipal authorities on 
electric or e-bikes, which account for about one-
third of Chinese demand for lead-acid batteries, 
amid some concerns about the bikes' impact on road 

Aug 2016
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ZINC quarter – its best Q3 since 2010 – and is up 30 

percent year to date.Overview and outlook
It is also the top performer of London Metal Zinc counter ended the month of July on positive 
Exchange traded metals, with zinc stores monitored note as it moved in range of 139.55-153.30. 
by the bourse down 30% from their last September According to IZLSG “the global zinc market deficit 
peak. Even with its outstanding performance, surged to 68,700 tonnes in May. Zinc prices have 
investors remain bullish on the metal with open jumped more than 40 per cent this year after a series 
interest climbing to its highest since October. The of mine shutdowns and closures last year have led to 
reason for the rapid turnaround in the metal is a demand outstripping supply. In one of the biggest 
changing supply chain, with supply cuts and mining moves Glencore idled 500,000 tonnes of annual 
closures changing the market fundamentals, with a production.
deepening deficit now expected.Overall it can move in range of 140-155 in the 

month of Aug 2016.    
IZLSG Zinc estimates MMG, based in Melbourne and owned by China 
Global refined zinc market was in deficit of 64,000 Minmetals Corp., expects to produce 120,000 tons 
tons during the initial five-month period of the to 135,000 tons of zinc in 2016 from mines in 
current year. The total reported zinc inventories Australia. Chinese-owned MMG Ltd. is seeking new 
declined by 24,000 tons during this period.zinc mines in Peru, which has the world's third-
The zinc mine output declined considerably in largest reserves, after a dearth of global exploration 
major producing countries including Australia, in past decades led to an output crunch.
India, Ireland, Peru and the United States. Overall, 

the zinc mine output declined significantly by 7.7% Key news
during the initial five-month period in 2016 when Closure of large zinc mines in Ireland 
compared with the corresponding period last year.and Australia also supported zinc 
The refined zinc metal production during the five-

prices 
month period totaled 5.533 million tons, 3.61% 

Recently closure of large zinc mines in Ireland and 
lower when compared with the 5.740 million tons 

Australia also supported zinc prices. Zinc demand is 
output during corresponding five-month period in 

outpacing supply by a wide margin. According to the 
2015. The refined zinc metal production surged 

International Lead and Zinc Study Group, total 
higher in the Republic of Korea and Namibia. On 

world zinc stocks in April were about 1.5 million 
the other hand, production recorded decline in 

tonnes, compared to global demand of roughly 14 
major producing countries including India, Japan 

million tonnes. The metal has gained 15 percent this 
and the United States.

Lead and Zinc spread

Analysis: Lead and Zinc spread can move in range of -33 to -26 in Aug 2016. 
Source: Reuters

Aug 2016
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Range 

Lead

MCX (Aug): Rs 116-128 per kg

LME: $1720-1950 per tonne

Zinc 

MCX (Aug): Rs 140-155 per kg

LME: $2150-2380 per tonne

In Aug 2016, Zinc and Lead prices can 

continue its upside on supply concerns. 

Overall its prices will depend upon 

a u t o m o b i l e ,  c o n s t r u c t i o n  a n d  

infrastructure demand. Moreover situation 

of cancelled warrants along with stock 

position will impact its prices.

Source Kitco metals

Source Kitco metals

Aug 2016
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ALUMINUM 

Overview and outlook

Aluminum ended the month of July on slightly 

negative note .Overall it appreciated in the range of 

106.10-113.55.  Stocks of aluminium registered with 

the London Metal Exchange (LME), for example, 

have fallen by 577,275 tonnes, or almost 20 percent, 

so far this year. Norway's Norsk Hydro has just 

revised upwards its Chinese demand growth 

forecast for this year to 5-7 percent from a previous 

3.5 percent.

Aluminium is used in construction and relies much 

more heavily on manufacturing of vehicles and 

equipment and retail applications such as 

packaging. These aren't necessarily the sectors that 

will benefit the most from any increased Chinese 

stimulus spending; meaning aluminium probably 

lacks as strong a demand story. Aluminum prices 

can move in range of 106-115 in MCX. 

Key News

Aluminum Supply Deficit Is Not 

Causing Premiums to Strengthen

US Midwest aluminum premiums .US 

Midwest aluminum premiums are currently 

quoted at $0.07 per pound. Premiums have 

fallen slightly in July and are now down more 

than 22% year-to-date. The picture looks no 

better in Europe, where physical premiums 

are almost near their all-time lows. Note that 

some producers such as Alcoa (AA) see 

physical premiums as a better reflection of 

aluminum markets compared to LME 

(London Metal Exchange) aluminum prices. 

Although aluminum prices have risen on a 

YTD basis, premiums have actually fallen.

The weakness in aluminum premiums looks 

surprising given the projected deficit in 

aluminum markets this year. Furthermore, 

Chinese aluminum exports have also been in 

check so far in 2016. The weakness in 

premiums could be attributed to aluminum 

inventories with non-LME warehouses. Over 

the last few years, official LME inventory has 

been falling despite the Markets being in a 

surplus. A lot of aluminum is believed to have 

moved to non-LME locations to escape strict 

LME warehousing rules. Some of the 

aluminum from non-LME-registered 

warehouses could be entering physical 

markets, putting pressure on premiums.

Chinese aluminum production

China's aluminum exports rose by 10% YoY 

(year-over-year) in 2015. Facing flak from 

most of its trading partners, China announced 

late last year that it would curtail its excess 
Analysis: aluminum capacity.

Aluminum premiums have been weak

The above graph shows the movement in spot 

®

Aug 2016
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Latest statistics

�Global primary aluminium output of 4.905 

million tonnes (158,200 tonnes per day) in May was 

up 184,000 tonnes or 3.9 percent from 4.721 million 

tonnes (157,000 tpd) in April, the latest IAI 

statistics show. This was mainly driven by a monthly 

increase of 106,000 tonnes or 4.13 percent in 

Chinese output, offering further confirmation that 

Chinese smelters have boosted rather than cut 

output, probably due to stronger prices. The 

supply/demand balance is therefore unlikely to 

tighten over the medium term.

�China's unwrought aluminium and aluminium 

product exports of 420,000 tonnes in May were up 

five percent month-on-month and up 1.8 percent 

year-on-year, bringing year-to-date exports to 1.9 

million tonnes, down 7.9 percent from the 

corresponding period of last year. Rising exports 

were probably driven by Chinese smelter restarts. 

The Chinese aluminium market could be less tight 

than the fall in SHFE inventories and backwardated 

nearby spreads suggest.

In Aug 2016, Zinc and Lead prices can 

continue its upside on supply concerns. 

Overall its prices will depend upon 

a u t o m o b i l e ,  c o n s t r u c t i o n  a n d  

i n f r a s t r u c t u r e  d e m a n d .  M o r e o v e r  

situation of cancelled warrants along with 

stock position will impact its prices.

Range 

 Aluminum 

MCX (Aug): Rs 106-115 per kg

 LME: $1600-1750 per tonne

Source Kitco metals
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Some Key US Economic indicator charts US GDP

®

Source: Reuters

Aug 2016

Manufacturing PMI 

Source: Reuters
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Source: Reuters
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